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Abstract: The study assesses the challenges and opportunities of cryptocurrency in financial reporting, focusing on 

digital asset accounting firms in Nigeria. The research aims to evaluate the relationship between valuation issues, lack 

of uniform accounting standards, technological failures, risk and volatility, innovative reporting methods, and new 

service offerings on the earnings quality of these firms. Utilizing a survey design, the study targeted three major firms—

Deloitte Nigeria, Ernst & Young (EY) Nigeria, and Horwath Dafinone—employing purposive sampling to collect 

primary data via questionnaires. Data were analyzed using Spearman's Rank Correlation to determine the significance 

of relationships between the independent variables and earnings quality. The findings reveal generally non-significant 

relationships among the factors studied, indicating that while moderate correlations exist, they do not significantly 

impact earnings quality. Specifically, valuation issues, lack of uniform accounting standards, valuation technology 

failures, risk and volatility, innovative reporting methods, and new service offerings were found to have limited 

influence on earnings quality. The study underscores the complex nature of financial reporting for digital assets and 

highlights the need for more refined valuation techniques, improved technological and risk management systems, and 

ongoing industry collaboration to address emerging trends and challenges.  
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1.1 Introduction 

Cryptocurrency has emerged as a transformative 

financial innovation, presenting both significant 

opportunities and formidable challenges for financial 

reporting. The decentralized nature of cryptocurrencies, 

coupled with their rapid adoption, has created a need for 
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new accounting frameworks and standards across the 

globe. This study aims to assess the challenges and 

opportunities of cryptocurrency in financial reporting, 

with a specific focus on digital assets accounting firms in 

Nigeria such as Deloitte Nigeria, Ernst & Young (EY) 

Nigeria, and Horwath Dafinone, Price water house and 

cooper, etc. These firms are concerned with the tax 

management, financial reporting and audit and assurance 

aspects of digital assets.  Digital assets accounting firms 

are quite distinct from digital assets service companies. 

While digital assets accounting firms main focus is on 

financial reporting, audit and tax implications of digital 

assets, digital assets service firms provide a range of 

services like buying, selling, staking, decentralized 

finance, lending, management, etc of digital assets. Firms 

that provide such services in Nigeria and across the globe 

include quidax, binance, coinbase, bybit, gate, bitget, 

kucpin, OKX, etc. 

 

The rise of cryptocurrency began with the inception of 

Bitcoin in 2009, which paved the way for a plethora of 

digital currencies and blockchain technologies 

(Nakamoto, 2008).The unique attributes of 

cryptocurrencies, such as decentralization, transparency, 

and immutability, have garnered substantial interest from 

investors, regulators, and accounting professionals 

(Bunjaku, Gjorgieva-Trajkovska, & Miteva-Kacarski, 

2017; Dabbagh, Sookhak, Safa, & Salim, 2019). 

However, these attributes also pose significant challenges 

to traditional accounting practices, necessitating the 

development of novel reporting standards and guidelines 

(Akins, Chapman, & Gordon, 2015; Liang, Li, & Qin, 

2019; Raiborn & Sivitanides, 2015). 

In Nigeria, the adoption of cryptocurrency has been 

marked by rapid growth and widespread usage, despite 

regulatory uncertainties (Akins et al., 2015; Dyhrberg, 

2016; Peters, Panayi, & Chapelle, 2015). This growth is 

driven by several factors, including the desire for 

financial inclusion, the need for efficient cross-border 

transactions, and the pursuit of alternative investment 

opportunities (Houben & Snyers, 2018; Yermack, 2015). 

As the use of cryptocurrencies expands, accounting firms 

in Nigeria face the dual challenge of integrating these 

digital assets into financial statements while adhering to 

existing regulatory frameworks (Bunjaku et al., 2017; 

Chen, Wu, & Yang, 2019;Wang & Vergne, 2017). 

One of the key challenges in accounting for 

cryptocurrencies is their classification and measurement. 

Unlike traditional financial assets, cryptocurrencies do 

not fit neatly into existing accounting categories such as 

cash, cash equivalents, or financial instruments (Liang et 

al., 2019; Raiborn & Sivitanides, 2015; Yermack, 2015). 

The International Financial Reporting Standards (IFRS) 

and Generally Accepted Accounting Principles (GAAP) 

have yet to provide definitive guidance on how to treat 

these digital assets (Akins et al., 2015; Houben & Snyers, 

2018; Liang, et al., 2019). This lack of clarity has led to 

inconsistencies in reporting practices and potential risks 

of misrepresentation in financial statements (Chen, et al., 

2019; Peters et al., 2015; Wang & Vergne, 2017). 

Valuation of cryptocurrencies is another critical issue. 

The high volatility of cryptocurrency prices poses 

significant challenges for fair value measurement and 

impairment testing (Bunjaku et al., 2017; Dyhrberg, 

2016; Liang, et al., 2019). Accounting firms must 

navigate these complexities to ensure accurate and 

reliable financial reporting (Akins et al., 2015; Chen et 

al., 2019; Houben & Snyers, 2018). Moreover, the 

decentralized and pseudonymous nature of 

cryptocurrency transactions complicates the verification 

of ownership and the assessment of transaction validity 

(Raiborn & Sivitanides, 2015; Wang & Vergne, 2017; 

Yermack, 2015). 

Despite these challenges, cryptocurrencies also offer 
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significant opportunities for financial reporting. The use 

of blockchain technology can enhance transparency and 

traceability in financial transactions, potentially reducing 

the risk of fraud and errors (Bunjaku et al., 2017; 

Dabbagh et al., 2019; Liang et al., 2019). Additionally, 

the adoption of cryptocurrencies can facilitate more 

efficient and cost-effective cross-border transactions, 

benefiting multinational corporations and international 

trade (Akins et al., 2015; Chen et al., 2019; Houben & 

Snyers, 2018).  

The Nigerian regulatory environment for cryptocurrency 

remains nascent, with ongoing debates about the 

appropriate legal and regulatory framework (Dyhrberg, 

2016; Houben & Snyers, 2018; Peters et al., 2015). The 

Central Bank of Nigeria  has issued warnings and 

directives aimed at mitigating the risks associated with 

cryptocurrency transactions, yet comprehensive 

regulations are still lacking (Akins et al., 2015; Chen et 

al., 2019; Houben & Snyers, 2018). This regulatory 

uncertainty poses additional challenges for accounting 

firms, which must balance compliance with both local 

and international standards (Bunjaku et al., 2017; 

Dyhrberg, 2016; Liang et al., 2019). 

In light of these challenges and opportunities, this study 

seeks to provide a comprehensive assessment of the 

impact of cryptocurrency on financial reporting in 

Nigeria. By examining the experiences of digital assets 

accounting firms, this research aims to identify best 

practices, highlight areas of concern, and propose 

recommendations for the development of robust 

accounting frameworks for cryptocurrencies (Akins et 

al., 2015; Chen et al., 2019; Houben & Snyers, 2018). 

The findings of this study will contribute to the broader 

discourse on the integration of digital assets into financial 

reporting and offer valuable insights for policymakers, 

regulators, and accounting professionals in Nigeria and 

beyond (Bunjaku et al., 2017; Dabbagh et al., 2019; 

Liang et al., 2019). 

 

1.2 Statement of the problem 

The rapid adoption of cryptocurrencies presents 

significant challenges and opportunities for financial 

reporting, particularly for accounting firms specializing 

in digital assets. Despite the growing prevalence of 

cryptocurrencies, there is a lack of comprehensive 

accounting standards to guide their treatment in financial 

statements (Akins, Chapman, & Gordon, 2015; Houben 

& Snyers, 2018; Liang, Li, & Qin, 2019). This regulatory 

ambiguity leads to inconsistencies and potential 

misstatements in financial reports, undermining their 

reliability and comparability (Raiborn & Sivitanides, 

2015; Peters, Panavi, & Chapelle, 2015; Wang & Vergne, 

2017). 

Valuation of cryptocurrencies is particularly problematic 

due to their high price volatility and the absence of 

established market norms (Bunjaku, Gjorgieva-

Trajkovska, & Miteva-Kacarski, 2017; Dyhrberg, 2016; 

Chen, Wu, & Yang, 2019). The fair value measurement 

and impairment testing of these digital assets are 

complex, posing significant challenges for accounting 

professionals (Liang et al., 2019; Raiborn & Sivitanides, 

2015; Yermack, 2015). Furthermore, the decentralized 

nature of cryptocurrencies complicates the verification of 

ownership and the assessment of transaction validity, 

further challenging traditional financial reporting 

practices (Bunjaku et al., 2017; Dabbagh, Sookhak, Safa, 

& Salim, 2019; Houben & Snyers, 2018). 

In Nigeria, the regulatory environment for 

cryptocurrencies remains underdeveloped exacerbating 

these challenges for local accounting firms (Akins et al., 

2015; Dyhrberg, 2016; Peters et al., 2015). This study 

aims to address these issues by examining the specific 

challenges and opportunities faced by digital assets 

accounting firms in Nigeria, providing insights and 
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recommendations for the development of robust 

accounting frameworks for cryptocurrencies (Chen et al., 

2019; Liang et al., 2019; Wang & Vergne, 2017). 

 

1.3 Objectives of the study 

The general objective of this study is to evaluate the 

challenges and opportunities of cryptocurrency in 

financial reporting of digital assets accounting firms in 

Nigeria. However, the specific objectives of the study 

are; 

i. To determine the relationship between valuation 

issues and the earnings quality of digital assets 

accounting firms in Nigeria. 

ii. To determine the relationship between lacks of 

uniform accounting standards on the earnings quality of 

digital assets accounting firms in Nigeria. 

iii. To determine the relationship between valuations 

technology failure issues on the earnings quality of 

digital assets accounting firms in Nigeria. 

iv. To determine the relationship between risk and 

volatility and the earnings quality of digital assets 

accounting firms in Nigeria. 

v. To determine the relationship between 

innovative reporting methods on the earnings quality of 

digital assets accounting firms in Nigeria. 

vi. To determine the relationship between new 

service offerings and advisory roles on the earnings 

quality of digital assets accounting firms in Nigeria. 

 

1.4 Research questions 

Following the said objectives of the study, the study has 

set out to answer the following questions; 

i. To what extent could valuation issues affect the 

earning quality of digital assets accounting firms in 

Nigeria? 

ii. To what extent could lack of uniform accounting 

standards affect the earnings quality of digital assets 

accounting firms in Nigeria? 

iii. To what extent could valuation technology 

failure issues affect the earnings quality of digital assets 

accounting firms in Nigeria? 

iv. To what extent could risk and volatility affect the 

earnings quality of digital assets accounting firms in 

Nigeria? 

v. To what extent could innovative reporting 

methods affect the earnings quality of digital assets 

accounting firms in Nigeria? 

vi. To what extent could new service offerings and 

advisory roles affect the earnings quality of digital assets 

accounting firms in Nigeria? 

 

1.5 Research hypotheses 

The following hypotheses have been put forth by the 

researcher in order to actualize the general objective of 

the study; 

H01:  There is no significant relationship between 

valuation issues and the earnings  quality of 

digital assets accounting firms in Nigeria. 

H02:  There is no significant relationship between lack 

of uniform accounting standards and earnings quality of 

digital assets accounting firms in Nigeria. 

H03:  There is no significant relationship between 

valuation technology failure and earnings quality of 

digital assets accounting firms in Nigeria. 

H04: There is no significant relationship between risk 

and volatility and the earnings quality of digital assets 

accounting firms in Nigeria. 

H05:  There is no significant relationship between 

innovative reporting methods and earnings quality of 

digital assets accounting firms in Nigeria. 

H06:  There is no significant relationship between new 

service offerings and advisory roles and earnings quality 

of digital assets accounting firms in Nigeria. 
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2. Literature review 

2.1 Conceptual framework 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 1: Conceptual Framework on the challenges and opportunities of cryptocurrency in financial reporting. 

Source: Researcher's Conceptualization (2025) 

 

2.1.1 Concept of cryptocurrency 

Cryptocurrency, a subset of digital currency, is an 

innovative financial asset class that operates on 

decentralized networks based on blockchain technology. 

This technology ensures that transactions are secure, 

transparent, and immutable, thus providing a robust 

framework for the operation of digital currencies. The 

inception of Bitcoin in 2009 by an anonymous entity 

known as Satoshi Nakamoto marked the beginning of 

cryptocurrencies, aiming to offer an alternative to 

traditional financial systems (Nakamoto, 2008). Over the 

past decade, numerous cryptocurrencies have emerged, 

each with unique attributes and purposes, contributing to 

the evolving landscape of digital finance. 

The hallmark of cryptocurrencies is their decentralized 

nature. Unlike traditional currencies managed by central 

banks and governments, cryptocurrencies operate on 

peer-to-peer networks, utilizing blockchain technology to 

validate and record transactions. Blockchain, a 

distributedledger technology, ensures that every 

transaction is recorded in a block and added to a chain of 

previous transactions, creating an unalterable history. 

This decentralization removes the need for 

intermediaries, such as banks, thus reducing transaction 

costs and increasing transaction speed (Dai & Vasarhelyi, 

2021; De Filippi & Wright, 2018). Furthermore, the 

CHALLENGES AND OPPORTUNITIES OF 

CRYPTOCURRENCY 

Valuation Issues 

Lack of Uniform Accounting Standards 

Technology Failure 

Risk and Volatility 

Innovative Reporting methods 

New Service Offerings and advisory Roles 

    Independent Variable 

FINANCIAL REPORTING 

 

Earning Quality 

   Dependent Variable 



  
Academic Journal of Current Research 

Vol.13, No. 01; January-2026; 

ISSN (2837-3707); 

p –ISSN 3244 –5621 

Impact factor: 6.37 
 

Academic Journal of Current Research 

An official Publication of Center for International Research Development 

Double Blind Peer and Editorial Review International Referred Journal; Globally index 

Available https://cirdjournals.com/index.php/ajcr: E-mail: journals@cirdjournals.com 

pg. 104 

cryptographic principles underlying blockchain 

technology enhance security and trust in the system, as 

every transaction must be verified by network 

participants before being added to the ledger (Yermack, 

2017).  

Cryptocurrencies are increasingly recognized as financial 

assets, although their classification varies across 

jurisdictions. As financial assets, they are used for 

various purposes, including investment, remittances, and 

as a medium of exchange. The value of cryptocurrencies 

is largely driven by market demand, which can be highly 

volatile. This volatility poses challenges for their 

adoption as a stable medium of exchange but presents 

opportunities for investors seeking high returns 

(Makarov & Schoar, 2020; Corbet et al., 2019). 

Additionally, cryptocurrencies offer benefits such as 

lower transaction fees, faster cross-border transfers, and 

financial inclusion for unbanked populations (Böhme et 

al., 2015). 

The regulatory environment for cryptocurrencies is 

complex and continually evolving. Different countries 

have adopted varying approaches, ranging from outright 

bans to acceptance and integration into the financial 

system. In Nigeria, for instance, the Central Bank has 

issued directives prohibiting banks from dealing with 

cryptocurrencies, citing concerns over their potential use 

in illicit activities and financial instability (Central Bank 

of Nigeria, 2021). However, the growing interest and 

participation in the cryptocurrency market necessitate the 

development of a comprehensive regulatory framework 

that balances innovation with consumer protection and 

financial stability (Zohar, 2015; Houben & Snyers, 

2018).  

The accounting treatment and financial reporting of 

cryptocurrencies pose significant challenges due to their 

unique characteristics and the lack of standardized 

guidelines. Current accounting standards do not 

explicitly address cryptocurrencies, leading to diverse 

practices among firms. Typically, cryptocurrencies are 

accounted for as intangible assets under IAS 38, which 

does not adequately reflect their liquidity and market 

volatility (Ram, Maroun, & Garnett, 2016). Furthermore, 

the impairment model under IAS 36, which requires 

annual impairment testing, may not be suitable given the 

frequent value fluctuations of cryptocurrencies (Devi, 

2020). The International Financial Reporting Standards 

(IFS) are considering updates to address these issues, but 

until then, accounting firms must navigate these 

challenges with caution and transparency (PWC, 2019). 

In Nigeria, the adoption of cryptocurrencies presents both 

opportunities and challenges. On one hand, 

cryptocurrencies can enhance financial inclusion, 

providing access to financial services for the unbanked 

population. The decentralized nature of cryptocurrencies 

can facilitate cross-border transactions, boosting trade 

and economic growth (KPMG, 2019). On the other hand, 

the regulatory uncertainty and the Central Bank's 

restrictive stance pose significant barriers. Additionally, 

the high volatility of cryptocurrencies and their 

association with fraudulent activities and money 

laundering are major concerns that need to be addressed 

(Okorie & Lin, 2020). 

 

2.1.2 Dimensions of cryptocurrency 

Cryptocurrency, a digital or virtual form of currency, 

operates in a decentralized manner using cryptographic 

techniques to secure transactions. The multifaceted 

nature of cryptocurrencies can be understood through 

various dimensions, each highlighting different aspects 

of this innovative financial technology. This discussion 

explores these dimensions, drawing on recent academic 

research to provide a comprehensive overview. 

 

Technological dimension 
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The technological foundation of cryptocurrencies is the 

blockchain, a distributed ledger that records all 

transactions across a network of computers. Blockchain 

technology ensures the integrity and security of the data, 

making it resistant to tampering and fraud (Narayanan et 

al., 2016). The decentralized nature of blockchain 

eliminates the need for a central authority, which is a 

significant departure from traditional financial systems 

(Yermack, 2017). Additionally, the cryptographic 

techniques used in blockchain ensure that transactions are 

both secured and transparent, fostering trust among users 

(Pilkington, 2016; Conti et al., 2018). 

 

Smart contracts are another technological innovation 

associated with cryptocurrencies. These are self-

executing contracts with the terms of the agreement 

directly written into code. They automatically enforce 

and execute the contract when predefined conditions are 

met, reducing the need for intermediaries and increasing 

efficiency (Szabo, 1997; Buterin, 2014). The Ethereum 

blockchain, for instance, is specifically designed to 

facilitate smart contracts, enabling complex 

decentralized applications (DAps) to be built on its 

platform (Wood, 2014; Christidis & Devetsikiotis, 2016). 

 

Economic dimension 

Economically, cryptocurrencies represent a new asset 

class that offers unique opportunities and risks. Their 

value is primarily driven by market demand and supply, 

making them highly volatile (Baur, Hong, & Lee, 2018). 

This volatility can be attributed to various factors, 

including market speculation, regulatory news, and 

macroeconomic trends (Cheah & Fry, 2015; Corbet et al., 

2018). Despite this, cryptocurrencies have been adopted 

by investors as a hedge against traditional financial 

market instability and as a potential store of value 

(Dyhrberg, 2016; Bouri et al., 2017). 

Moreover, cryptocurrencies facilitate lower-cost 

remittances and faster cross-border transactions 

compared to traditional banking systems (Gupta, 2017). 

This economic efficiency can be particularly beneficial 

for developing countries, where access to banking 

services is limited and remittance fees are high (Ojong, 

2019). However, the economic implications of 

widespread cryptocurrency adoption are complex and 

require careful consideration of potential impacts on 

monetary policy and financial stability (Fry & Cheah, 

2016; Gandal & Halaburda, 2014). 

 

Regulatory dimension 

The regulatory dimension of cryptocurrencies is one of 

the most contentious and rapidly evolving aspects. 

Governments and regulatory bodies worldwide are 

grappling with how to classify and regulate 

cryptocurrencies, balancing the need to foster innovation 

with the imperative to protect consumers and ensure 

financial stability (Zohar, 2015; Houben & Snyers, 

2018). Different countries have adopted varying 

approaches, ranging from outright bans to creating 

regulatory sandboxes that allow for controlled 

experimentation (Foley, Karlsen, & Putnins, 2019). 

Regulatory challenges include preventing illegal 

activities such as money laundering, terrorist financing, 

and fraud, which cryptocurrencies can potentially 

facilitate due to their pseudonymous nature (Foley, 

Karlsen, & Putnins, 2019; FATF, 2019). In response, 

many jurisdictions have implemented know-your-

customer (KYC) and anti-money laundering (AML) 

regulations for cryptocurrency exchanges and service 

providers (Choo, 2015; Houben & Snyers, 2018). These 

regulations aim to enhance transparency and 

accountability while still allowing for the growth and 

development of the cryptocurrency ecosystem (FATF, 

2019).  
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Social dimension 

The social dimension of cryptocurrencies encompasses 

their impact on society and the ways in which they are 

transforming economic interactions. Cryptocurrencies 

have the potential to democratize access to financial 

services, especially in regions where traditional banking 

infrastructure is lacking (Narayanan et al., 2016; Ojong, 

2019). This financial inclusion can empower individuals 

and small businesses by providing them with tools to 

save, invest, and conduct transactions securely and 

efficiently (Gupta, 2017). However, the rise of 

cryptocurrencies also poses social challenges. The 

pseudonymous nature of transactions can lead to 

concerns about privacy and the potential for misuse in 

illicit activities (Foley, Karlsen, & Putnins, 2019). 

Additionally, the speculative nature of cryptocurrency 

investments has led to instances of financial loss and 

scams, highlighting the need for greater public education 

and awareness (Baur, Hong, & Lee, 2018; Corbet et al., 

2018). 

 

Environmental dimension 

The environmental dimension of cryptocurrencies, 

particularly proof-of-work (PoW) based systems like 

Bitcoin, involves significant energy consumption and 

environmental impact. The process of mining, which is 

essential for validating transactions and securing the 

network, requires vast amounts of computational power 

and electricity (De Vries, 2018). This has raised concerns 

about the sustainability of PoW-based cryptocurrencies 

and their carbon footprint (Stoll, Klaaßen, & 

Gallersdörfer, 2019). Efforts are underway to mitigate 

these environmental impacts through the development of 

alternative consensus mechanisms, such as proof-of-

stake (POS), which are less energy-intensive (King & 

Nadal, 2012; Saleh, 2020). Ethereum's transition to PoS 

with its Ethereum 2.0 upgrade is a notable example of 

such efforts (Buterin, 2014; Wood, 2014). Additionally, 

some blockchain projects are exploring the use of 

renewable energy sources to power mining operations, 

thereby reducing their environmental impact (Truby, 

2018). 

 

Ethical dimension 

The ethical dimension of cryptocurrencies involves 

considerations related to their use and impact on society. 

Issues such as the potential for facilitating illegal 

activities, financial speculation, and the unequal 

distribution of wealth generated through 

cryptocurrencies raise important ethical questions (Foley, 

Karlsen, & Putnins, 2019; Cheah & Fry, 2015). 

Moreover, the decentralized and often unregulated nature 

of cryptocurrency markets can lead to instances of fraud 

and exploitation, necessitating robust ethical guidelines 

and regulatory oversight (Narayanan et al., 2016; Zohar, 

2015). Conversely, cryptocurrencies also offer ethical 

advantages by promoting financial inclusion and 

empowering individuals in regions with limited access to 

traditional banking services (Ojong, 2019; Gupta, 2017). 

The transparency and immutability of blockchain 

technology can enhance accountability and reduce 

corruption, thereby contributing to more ethical financial 

practices (Pilkington, 2016; Conti et al., 2018). 

 

2.1.3 Challenges and opportunities of cryptocurrency 

Cryptocurrency, as an emerging digital asset class, 

presents both significant challenges and opportunities for 

the financial reporting landscape. This section discusses 

various facets of these challenges and opportunities, 

focusing on valuation issues, lack of uniform accounting 

standards, valuation technology failure, risk and 

volatility, innovative reporting methods, and new service 

offerings and advisory roles. 
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Valuation issues 

One of the primary challenges in cryptocurrency 

financial reporting is determining the appropriate 

valuation of digital assets. Cryptocurrencies exhibit 

extreme price volatility, driven by speculative trading, 

market sentiment, and regulatory news (Cheah & Fry, 

2015; Baur, Hong, & Lee, 2018). This volatility 

complicates the valuation process, making it difficult to 

ascertain a stable and accurate market value at any given 

time (Corbet et al., 2018). Furthermore, the lack of 

intrinsic value and the reliance on market perceptions 

contribute to the complexity of valuing cryptocurrencies 

accurately (Fry & Cheah, 2016).   

Valuation models for traditional assets, such as 

discounted cash flow or earnings multiples, are often 

inapplicable to cryptocurrencies due to their unique 

characteristics (Gupta, 2017). As a result, accountants 

and financial analysts must develop new models that 

consider factors such as market liquidity, trading volume, 

and the adoption rate of the underlying blockchain 

technology (Yermack, 2017). This need for specialized 

valuation methodologies presents an opportunity for 

innovation within the accounting profession, 

encouraging the development of new tools and 

techniques tailored to digital assets (Bouri et al., 2017). 

 

Lack of uniform accounting standards 

The absence of uniform accounting standards for 

cryptocurrencies poses a significant challenge to 

financial reporting (Houben & Snyers, 2018). Different 

jurisdictions have adopted varying approaches to classify 

and report cryptocurrencies, leading to inconsistencies 

and confusion (FASB,2019). For instance, some 

countries treat cryptocurrencies as intangible assets, 

while others classify them as financial instruments or 

commodities (EY, 2019). This lack of standardization 

makes it difficult for multinational companies to prepare 

consistent and comparable financial statements (PC, 

2018). 

Efforts are underway to address these disparities, with 

organizations such as the International Accounting 

Standards Board (IASB) and the Financial Accounting 

Standards Board (FASB) exploring potential frameworks 

for cryptocurrency reporting (IASB, 2019). Establishing 

uniform accounting standards would enhance 

transparency and comparability, providing stakeholders 

with clearer insights into the financial position of entities 

holding or transacting in cryptocurrencies (Deloitte, 

2019). This harmonization represents an opportunity to 

create a cohesive regulatory environment that supports 

the growth and integration of digital assets into the 

broader financial system (KPMG, 2019). 

 

Valuation technology failure 

The technology used to value cryptocurrencies is still 

evolving and, in some cases, may fail to provide accurate 

or reliable results. Blockchain technology, while secure, 

can be complex and challenging to integrate with 

traditional financial systems (Narayanan et al., 2016). 

Issues such as scalability, interoperability, and the quality 

of data on the blockchain can impact the accuracy of 

valuation models (Pilkington, 2016; Conti et al., 2018). 

Additionally, the rapid pace of technological 

advancement means that existing valuation tools may 

quickly become obsolete, requiring continuous updates 

and adaptations (Christidis & Devetsikiotis, 2016). To 

mitigate these risks, financial institutions must invest in 

robust technological infrastructure and stay abreast of 

developments in blockchain and related technologies 

(Wood, 2014). Collaboration between technologists and 

financial professionals is essential to develop reliable 

valuation models that can adapt to the dynamic nature of 

the cryptocurrency market (Buterin, 2014). This 
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challenge also presents an opportunity for the creation of 

specialized fintech solutions designed to enhance the 

accuracy and reliability of cryptocurrency valuations 

(Gupta, 2017). 

 

Risk and volatility 

The inherent risk and volatility associated with 

cryptocurrencies are significant challenges for financial 

reporting (Bouri et al., 2017). The price of 

cryptocurrencies can fluctuate wildly within short 

periods, influenced by factors such as regulatory 

announcements, technological changes, and market 

speculation (Corbet et al., 2018). This volatility poses a 

risk to investors and complicates the preparation of 

financial statements, as the value of cryptocurrency 

holdings can change dramatically between reporting 

periods (Cheah & Fry, 2015). 

Risk management strategies must be developed to 

address these challenges, including the use of hedging 

instruments, diversification, and risk-adjusted valuation 

models (Dyhrberg, 2016). Moreover, transparent 

disclosure of the risks associated with cryptocurrency 

investments is crucial for providing stakeholders with a 

clear understanding of potential financial impacts (Foley, 

Karlsen, & Putnins, 2019). Embracing these risk 

management practices can help mitigate the adverse 

effects of volatility and enhance the stability of 

cryptocurrency financial reporting (Yermack, 2017). 

 

Innovative reporting methods 

Cryptocurrencies necessitate innovative reporting 

methods to capture their unique attributes accurately (EY, 

2019). Traditional financial statements may not 

adequately reflect the economic realities of digital assets, 

prompting the need for new reporting frameworks that 

can accommodate the nuances of cryptocurrency 

transactions (PwC, 2018). For instance, the use of real-

time reporting and continuous auditing facilitated by 

blockchain technology can provide more timely and 

accurate financial information (Deloitte, 2019). 

Furthermore, integrating advanced data analytics and 

artificial intelligence into financial reporting processes 

can enhance the accuracy and relevance of 

cryptocurrency disclosures (KPMG, 2019). These 

technologies can analyze vast amounts of transaction 

data, identify patterns, and generate insights that inform 

better decision-making (Christidis & Devetsikiotis, 

2016). The adoption of these innovative reporting 

methods represents a significant opportunity for the 

accounting profession to evolve and improve the quality 

of financial information provided to stakeholders 

(Pilkington, 2016). 

 

New service offerings and advisory roles 

The emergence of cryptocurrencies has created new 

opportunities for accounting firms to expand their service 

offerings and assume advisory roles (EY, 2019). Firms 

can offer specialized services such as cryptocurrency 

audits, tax advisory and regulatory compliance 

consulting, catering to the growing needs of businesses 

and individuals involved in digital asset transactions 

(PWC, 2018). These new service lines can generate 

additional revenue streams and enhance the firm's value 

proposition (Deloitte, 2019). Moreover, accounting 

professionals can leverage their expertise to guide dients 

through the complexities of cryptocurrency adoption and 

integration into existing financial systems (Houben & 

Snyers, 2018). By providing strategic advice on issues 

such as risk management, valuation, and regulatory 

compliance, accountants can play a crucial role in helping 

clients navigate the evolving digital asset landscape 

(KPMG, 2019). This advisory capacity underscores the 

profession's adaptabilitv and its ability to add value in the 

context of emerging technologies (Gupta, 2017). 
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2.1.4 Concept of financial reporting 

Financial reporting is a crucial aspect of corporate 

governance and economic transparency, serving as the 

primary means by which companies communicate their 

financial performance and condition to stakeholders. It 

encompasses the preparation and dissemination of 

financial statements, including balance sheets, income 

statements, and cash flow statements, which provide a 

comprehensive view of a company's financial health 

(Deloitte, 2018; IFS Foundation, 2019).  

The primary purpose of financial reporting is to provide 

useful financial information to various stakeholders, such 

as investors, creditors, regulators, and management, to 

aid in decision-making processes (IASB, 2018). High-

quality financial reporting enhances transparency and 

accountability, which are essential for maintaining 

investor confidence and efficient capital markets (Lev & 

Gu, 2016). Accurate and timely financial information 

allows stakeholders to assess the performance, strategy, 

and future prospects of an entity, facilitating informed 

investment and lending decisions (Beer et al., 2019). 

Moreover, financial reporting plays a critical role in 

corporate governance by ensuring that management is 

held accountable for their stewardship of the company's 

resources (Bushman & Smith, 2001). Through detailed 

disclosures and compliance with accounting standards, 

financial reporting helps mitigate information asymmetry 

between management and external stakeholders, 

reducing the potential for unethical behavior and 

financial misstatements (Healy & Palepu, 2001). 

The regulatory frameworks governing financial reporting 

are designed to ensure consistency, reliability, and 

comparability of financial statements across different 

entities and jurisdictions (IFS Foundation, 2019). The 

International Financial Reporting Standards (IRS) and 

Generally Accepted Accounting Principles (GAAP) are 

the two predominant frameworks used globally (FASB, 

2019). These standards provide guidelines on the 

recognition, measurement, presentation, and disclosure 

of financial information, aiming to create a uniform 

accounting language that facilitates cross-border 

investment and economic integration (Ball, 2006). 

The adoption of IFS, in particular, has been associated 

with improved financial statement comparability and 

transparency, contributing to more efficient capital 

markets (Barth et al., 2008). However, the 

implementation of these standards can be challenging due 

to differences in local accounting practices, regulatory 

environments, and economic conditions (Kvaal & Nobes, 

2010). Continuous efforts by standard-setting bodies and 

regulatory agencies are necessary to address these 

challenges and promote global convergence of 

accounting standards (IFRS Foundation, 2019). 

Financial reporting comprises several key components, 

each serving a distinct purpose in conveying the financial 

position and performance of an entity (Deloitte, 2018). 

The balance sheet, or statement of financial position, 

provides a snapshot of an entity's assets, liabilities, and 

equity at a specific point in time, highlighting the 

financial stability and liquidity of the company (Graham 

et al., 2018). The income statement, or statement of 

comprehensive income, details the revenues, expenses, 

and profits generated over a reporting period, reflecting 

the company's operational efficiency and profitability 

(Lev & Gu, 2016).  

The statement of cash flows offers insights into the cash 

inflows and outflows from operating, investing, and 

financing activities, emphasizing the company's ability to 

generate cash and meet its financial obligations 

(Bushman & Smith, 2001). Additionally, the statement of 

changes in equity outlines changes in ownership 

interests, retained earnings, and other equity components, 

providing a comprehensive view of the company's capital 
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structure (IFRS Foundation, 2019). Together, these 

financial statements are the nucleus of financial 

reporting, offering a holistic view of an entity's financial 

health and performance (Beer et al., 2019). 

Despite the critical importance of financial reporting, it 

faces several challenges in today's dynamic economic 

environment. One significant challenge is the rapid pace 

of technological change, which necessitates the 

continuous adaptation of financial reporting practices to 

incorporate new data sources and analytical tools 

(Deloitte, 2018). For instance, the integration of big data 

analytics and artificial intelligence can enhance the 

accuracy and relevance of financial disclosures, 

providing deeper insights into a company's operations 

and risks (Warren et al., 2015). Furthermore, the 

increasing complexity of global business operations and 

financial instruments requires more sophisticated 

reporting standards and practices (Barth et al., 2008). 

Addressing these complexities involves ongoing 

collaboration between standard-setting bodies, 

regulators, and industry practitioners to develop robust 

and adaptable accounting frameworks (IFRS Foundation, 

2019). Additionally, the growing emphasis on 

sustainability and corporate social responsibility has led 

to the emergence of integrated reporting, which combines 

financial and non-financial information to provide a 

comprehensive view of an entity's performance and 

impact on stakeholders (Eccles & Krzus, 2010). 

 

2.1.5 Earnings quality as a measure of financial 

reporting 

Earnings quality is a critical concept in financial 

reporting that reflects the degree to which reported 

earnings accurately represent a company's true economic 

performance. High-quality earnings provide a reliable 

basis for predicting future performance and assessing the 

company's financial health, thereby enhancing the 

decision-making process for investors, creditors, and 

other stakeholders (Dechow, Ge, & Schrand, 2010; 

Francis, Olsson, & Schipper, 2006). 

Earnings quality refers to the extent to which earnings are 

free from distortion or manipulation and provide a true 

and fair view of a company's financial performance 

(Penman & Zhang, 2002). High-quality earnings are 

characterized by sustainability, predictability, and the 

absence of one-time or non-recurring items that can 

mislead stakeholders about the ongoing profitability of 

the firm (Dechow & Schrand, 2004).  The importance of 

earnings quality lies in its impact on the credibility of 

financial statements and the confidence of stakeholders. 

Reliable earnings information is crucial for investment 

decisions, as it affects stock prices, risk assessments, and 

the cost of capital (Lev & Nissim, 2004). Moreover, high 

earnings quality can enhance corporate governance by 

providing transparent and accurate financial information 

that supports effective oversight and management 

accountability (Dechow, Ge, & Schrand, 2010). 

Several factors influence the quality of earnings, 

including accounting standards, management practices, 

and the overall financial reporting environment. One key 

determinant is the choice of accounting policies and 

estimates, which can significantly affect the recognition 

and measurement of revenues, expenses, and profits 

(Penman & Zhang, 2002). Companies that adhere to 

conservative accounting practices and avoid aggressive 

earnings management are more likely to produce high-

quality earnings (Watts, 2003). The quality of a 

company's internal controls and governance mechanisms 

also plays a crucial role in ensuring the reliability of 

earnings (Jensen, 2005). Strong internal controls reduce 

the risk of financial misstatements and enhance the 

integrity of financial reporting. Additionally, the external 

audit process is critical in verifying the accuracy and 

completeness of financial statements, thereby 
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contributing to earnings quality (Francis, Olsson, & 

Schipper, 2006). 

Several metrics and models have been developed to 

assess earnings quality, each focusing on different aspects 

of financial reporting. One widely used measure is the 

accruals quality model, which examines the extent to 

which earnings are based on cash flows versus 

accounting adjustments (Dechow & Dichev, 2002). High 

accruals quality indicates that earnings are closely 

aligned with cash flows, reducing the potential for 

manipulation. Another common measure is earnings 

persistence, which assesses the sustainability of earnings 

over time (Richardson et al., 2005). Persistent earnings 

are more likely to reflect the company's true performance 

and provide a reliable basis for future earnings forecasts. 

Earnings smoothness, which evaluates the variability of 

earnings relative to cash flows, is also an important 

indicator of earnings quality (Francis, Olsson, & 

Schipper, 2006). While some degree of earnings 

smoothness can be beneficial, excessive smoothing may 

indicate earnings management. 

Despite the availability of various metrics, measuring 

earnings quality remains challenging due to the 

complexity of financial reporting and the potential for 

management discretion (Dechow, Ge, & Schrand, 2010). 

The use of estimates and judgments in accounting 

policies can introduce subjectivity and affect the 

comparability of earnings across firms. Moreover, 

differences in industry practices and economic conditions 

can complicate the assessment of earnings quality (Lev 

& Nissim, 2004). The potential for earnings 

management, where managers manipulate financial 

results to meet targets or influence stakeholders' 

perceptions, poses a significant challenge to earnings 

quality (Healy & Wahlen, 1999). Detecting and 

mitigating earnings management requires robust 

regulatory frameworks, effective corporate governance, 

and vigilant oversight by auditors and regulators (Jensen, 

2005). 

Earnings quality has important implications for various 

stakeholders, including investors, creditors, analysts, and 

regulators. For investors, high-quality earnings provide a 

reliable foundation for investment decisions and portfolio 

management (Penman & Zhang, 2002). Investors rely on 

the accuracy and predictability of earnings to assess the 

value and risk of their investments. Creditors also depend 

on earnings quality to evaluate a company's 

creditworthiness and the likelihood of repayment 

(Dechow, Ge, & Schrand, 2010). Accurate earnings 

information helps creditors assess the company's 

financial stability and make informed lending decisions. 

Financial analysts use earnings quality metrics to develop 

forecasts and provide recommendations to investors, 

contributing to market efficiency (Lev & Nissim, 2004).  

Regulators and standard-setting bodies focus on earnings 

quality to ensure the integrity of financial markets and 

protect investors (Watts, 2003). By promoting high-

quality financial reporting standards and monitoring 

compliance, regulators help maintain transparency and 

trust in financial markets. 

 

2.1.6 Challenges and opportunities of cryptocurrency 

and financial reporting 

Cryptocurrency has emerged as a significant innovation 

in the financial landscape, offering both substantial 

opportunities and challenges for financial reporting. As 

digital assets become increasingly integrated into 

mainstream finance, accounting professionals must 

navigate the complexities associated with their valuation, 

regulatory compliance, and reporting standards.Valuing 

cryptocurrencies accurately is one of the foremost 

challenges in financial reporting. Cryptocurrencies like 

Bitcoin and Ethereum are highly volatile, with prices 

subject to rapid fluctuations driven by market sentiment, 
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regulatory news, and technological developments (Baur, 

Hong, & Lee, 2018). This volatility complicates the task 

of determining fair value for financial statements, leading 

to significant variability in reported earnings and asset 

valuations (Goh et al., 2019).  

Moreover, the absence of a centralized valuation standard 

exacerbates this issue. Different exchanges might report 

different prices for the same cryptocurrency, resulting in 

inconsistencies in financial reporting (Mazboudi & 

Saadi, 2019). The lack of uniformity in valuation 

methodologies undermines the comparability and 

reliability of financial statements, posing a challenge for 

auditors and investors alike (Masiak et al., 2019). The 

lack of universally accepted accounting standards for 

cryptocurrencies further complicates financial reporting. 

While the International Financial Reporting Standards 

(IFS) and the Financial Accounting Standards Board 

(FASB) have issued some guidance, there is no 

comprehensive framework specifically addressing the 

accounting treatment of cryptocurrencies (Apostolatos et 

al., 2019). This gap leads to divergent practices among 

companies, making it difficult to compare financial 

performance and position across entities. Companies 

may classify cryptocurrencies as intangible assets, 

financial assets, or inventory, depending on their business 

models and the intended use of the digital assets (PwC, 

2018). This lack of consistency can confuse stakeholders 

and obscure the true financial health of firms dealing in 

cryptocurrencies (Barker & Schulte, 2017). The need for 

clear, uniform accounting standards is critical to ensure 

transparency and reliability in financial reporting for 

digital assets (EY, 2019).  

Technology failures pose another significant risk in the 

valuation and reporting of cryptocurrencies. The 

decentralized and digital nature of cryptocurrencies relies 

heavily on technology infrastructure, which is vulnerable 

to cyber-attacks, technical glitches, and operational 

failures (Narayanan et al., 2016). Such incidents can lead 

to significant financial losses and undermine the accuracy 

of financial reporting. For instance, the collapse of 

cryptocurrency exchanges due to hacking incidents has 

resulted in substantial asset losses and raised questions 

about the security and reliability of digital asset storage 

(Kharif, 2019). Ensuring robust cybersecurity measures 

and reliable technological systems is crucial for 

maintaining the integrity of financial reporting in the 

cryptocurrency sector (Conti et al., 2018). 

The inherent risk and volatility associated with 

cryptocurrencies present another layer of complexity for 

financial reporting. The speculative nature of the 

cryptocurrency market can lead to extreme price swings, 

impacting the reported financial performance and 

position of companies holding significant amounts of 

digital assets (Yermack, 2017). This volatility makes it 

challenging for companies to provide accurate and stable 

financial projections. Moreover, the regulatory 

environment surrounding cryptocurrencies is still 

evolving, with different jurisdictions adopting varying 

approaches to regulation (Zohar, 2015). Regulatory 

uncertainty can introduce additional risks and impact the 

valuation and reporting of cryptocurrencies. Companies 

must stay abreast of regulatory developments and adapt 

their financial reporting practices accordingly to mitigate 

these risks (Houben & Snyers, 2018). 

Despite the challenges, the integration of 

cryptocurrencies into financial reporting also offers 

opportunities for innovation. Blockchain technology, 

which underpins cryptocurrencies, has the potential to 

enhance transparency and traceability in financial 

reporting (Pilkington, 2016). By leveraging blockchain, 

companies can create immutable records of financial 

transactions, reducing the risk of fraud and enhancing the 

reliability of financial statements. Innovative reporting 

methods, such as real-time financial reporting and 
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automated audit processes, can also improve the 

efficiency and accuracy of financial reporting (Warren et 

al., 2015). These advancements can provide stakeholders 

with up-to-date and reliable financial information, 

enhancing decision-making and fostering greater trust in 

financial reporting (Dai & Vasarhelyi, 2017). 

The rise of cryptocurrencies has created new service 

opportunities for accounting firms and financial advisors. 

Companies increasingly seek expertise in navigating the 

complex regulatory and accounting landscape of digital 

assets (EY, 2019). This demand has led to the 

development of specialized advisory services, including 

cryptocurrency valuation, regulatory compliance, and 

risk management (KPMG, 2019). Accounting firms can 

leverage their expertise to help clients implement robust 

financial reporting practices for cryptocurrencies, 

ensuring compliance with evolving regulatory standards 

and mitigating risks (Deloitte, 2018). Additionally, 

advisory roles in the development and implementation of 

blockchain technology offer new avenues for growth and 

value creation in the accounting profession (Gupta, 

2017). 

 

2.2 Theoretical Review 

2.2.1 Institutional theory 

Institutional theory offers a compelling framework to 

analyze how organizational practices, such as financial 

reporting, are influenced by external institutional 

pressures and norms within the context of emerging 

technologies like cryptocurrencies. According to Scott 

(1995), institutions are the rules, norms, and structures 

that guide human behavior within organizations and 

society. This theory is particularly relevant in 

understanding how Nigerian digital assets accounting 

firms adapt their reporting practices amidst regulatory 

uncertainties and evolving market expectations regarding 

cryptocurrencies (DiMaggio & Powell, 1983; Meyer & 

Rowan, 1977). 

The adoption of cryptocurrencies presents both 

challenges and opportunities for financial reporting 

practices in Nigerian accounting firms. Institutional 

Theory posits that organizations conform to institutional 

pressures from their environments to legitimize their 

actions and practices (DiMaggio & Powell, 1983; Scott, 

2008). In Nigeria, accounting firms face pressures from 

regulatory bodies, industry associations, and professional 

standards that shape their approaches to cryptocurrency 

valuation, disclosure, and reporting (Barth et al., 2017; 

Gomber et al., 2018). These institutional pressures 

influence how firms interpret and comply with evolving 

regulatory frameworks and industry norms related to 

digital assets (Scott, 2008; Zajac & Westphal, 1996). 

Navigating the regulatory landscape is crucial for 

Nigerian accounting firms handling cryptocurrencies. 

Institutional Theory highlights the role of regulatory 

institutions in shaping organizational behaviors and 

practices (Meyer & Rowan, 1977; Oliver, 1991). 

However, in the case of cryptocurrencies, regulatory 

frameworks in Nigeria are still developing and may not 

provide clear guidelines on valuation methods, disclosure 

requirements, and tax implications (Barth et al., 2017; 

Gomber et al., 2018).  This ambiguity creates challenges 

for firms in ensuring compliance while balancing the 

need for transparency and operational efficiency (Scott, 

2008; Zuckerman, 1999). In response to institutional 

pressures, Nigerian accounting firms are innovating their 

reporting practices to accommodate cryptocurrencies. 

Institutional Theory suggests that organizations adopt 

new practices to gain legitimacy and competitive 

advantage in their environments (Meyer & Rowan, 1977; 

Oliver, 1991). Firms are developing internal controls, 

specialized expertise, and partnerships with technology 

providers to enhance their capabilities in managing 

cryptocurrency-related risks and opportunities (Barth et 
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al., 2017; Gomber et al., 2018). These strategic responses 

reflect the firms' adaptation to institutional pressures 

while seeking to maintain stakeholder trust and 

confidence (Scott, 2008; Zajac & Westphal, 1996). 

Maintaining stakeholder trust is critical for Nigerian 

accounting firms involved in cryptocurrency reporting. 

Institutional Theory emphasizes the role of transparency 

and accountability in fostering legitimacy and trust 

among stakeholders (DiMaggio & Powell, 1983; Meyer 

& Rowan, 1977). Effective communication of 

cryptocurrency holdings, valuation methods, and risk 

management strategies is essential to mitigate 

information asymmetry and build confidence among 

investors, regulators, and clients (Scott, 2008; 

Zuckerman, 1999). Firms that successfully navigate 

institutional pressures uphold high standards of reporting 

transparency are likely to enhance their reputations and 

competitive positions in the market (Barth et al., 2017; 

Gomber et al., 2018). 

 

2.3 Empirical Review 

Haldane (2023) argues for the need to develop 

interdisciplinary approaches that integrate finance, law, 

and technology to address emerging challenges and 

opportunities in digital asset accounting. A study by 

Chukwuma and Olatunji (2022) explores how firms 

adopt blockchain technology for auditing and reporting 

digital assets, highlighting practical challenges and 

strategic responses. Cryptocurrencies introduce new risks 

related to cybersecurity and fraud. Garcia and Lee (2021) 

explored the integration of blockchain technology in 

accounting systems, focusing on its impact on financial 

reporting accuracy.   

In the crptocurrency sector, their study documented 

improvements in transactional transparency and data 

integrity, suggesting blockchain’s potential to streamline 

audit processes and enhance investor trust. PC (2021) 

discusses how blockchain can enhance audit efficiency 

by providing real-time access to transaction data, 

reducing audit complexity and improving transparency in 

financial reporting. Research by Ante, Váradi, and 

Sándor (2021) highlights that inconsistent regulatory 

approaches pose challenges for firms, affecting their 

financial reporting practices. Research by Zhu et al. 

(2021) compares regulatory frameworks in various 

jurisdictions, highlighting implications for Nigerian 

accounting firms. Understanding global trends and best 

practices informs strategic decisions in digital asset 

accounting and financial reporting. 

Research by Thies et al. (2021) examines the 

environmental impact of cryptocurrency mining and its 

implications for sustainability reporting. Nigerian 

accounting firms face pressure to consider environmental 

and social factors when reporting on cryptocurrencies, 

aligning with global sustainability goals.  

Brown and Wilson (2020) examined the implications of 

cryptocurrency volatility on financial reporting quality. 

Their findings highlighted the challenges posed by 

market fluctuations and underscored the importance of 

adopting robust risk management strategies and adaptive 

reporting frameworks to mitigate volatility impacts on 

financial statements. The literature suggests that 

regulatory clarity significantly impacts how digital assets 

are accounted for and reported (Clauss et al., 2020). 

According to Masi and Dalla Via (2020), traditional 

accounting methods strugle to capture the unique 

characteristics of digital assets, such as volatility and 

decentralized nature. The study emphasizes the 

importance of developing specific accounting guidelines 

tailored to cryptocurrencies to ensure accurate financial 

reporting. However, integrating blockchain into auditing 

practices requires careful consideration.  

Empirical studies by Liu et al. (2020) examine how 

investorssentiment affects cryptocurrency prices and 
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market volatility, highlighting implications for 

accounting firms in Nigeria when reporting on digital 

assets. Understanding investor perception is crucial for 

developing accurate financial reporting strategies. 

Studies by Rahman et al. (2020) explore educational 

initiatives and certification programs to enhance 

competency in digital asset accounting. Nigerian 

accounting firms investing in training and development 

can improve their capacity to effectively report on 

cryptocurrencies. 

Research by Dorado and Barbosa (2020) analyzes legal 

challenges in digital asset regulation and their 

implications for Nigerian accounting firms. Clarity in 

legal frameworks is essential for fostering trust and 

compliance in cryptocurrency transactions and reporting. 

Smith et al. (2020) examined the impact of 

cryptocurrency valuation methods on financial reporting 

accuracy in global accounting practices. Their findings 

underscored the challenges posed by diverse valuation 

techniques, highlighting the need for standardized 

approaches to enhance transparency and comparability 

across jurisdictions. 

Chen et al. (2019) conducted a comparative analysis of 

cryptocurrency accounting practices across Asian 

markets. Their research emphasized the role of 

technological advancements, such as blockchain, in 

improving the reliability of financial reporting by 

enhancing transaction transparency and reducing audit 

risks. Research by Lenglet and Schwartz (2019) explores 

the complexities of taxing digital assets and the 

implications for financial reporting. Nigerian firms must 

navigate regulatory requirements and tax implications to 

ensure compliance and transparency in reporting 

cryptocurrency transactions. 

Studies by Kim et al. (2019) investigate how blockchain 

enhances transparency and auditability in cryptocurrency 

transactions, improving accuracy and reliability in 

financial reporting processes. Nigerian accounting firms 

adopting blockchain must address integration challenges 

and harness its benefits for digital asset accounting. 

Empirical studies by Auer and Classes (2018 suggest that 

while cryptocurrencies offer opportunities for innovation 

and financial inclusion, they also pose risks such as price 

volatility and regulatory uncertainty. These factors 

influence how accounting firms in Nigeria perceive and 

manage digital assets in their financial reporting 

practices.  Jones and Brown (2018) investigated the 

regulatory frameworks governing cryptocurrency 

reporting in developed economies. Their study revealed 

inconsistencies in regulatory practices and highlighted 

the importance of harmonizing accounting standards to 

mitigate risks associated with valuation discrepancies 

and regulatory arbitrage.  

 

2.4 Research gap 

Research by Böhme et al. (2015) emphasizes the 

importance of robust risk management frameworks to 

mitigate threats associated with digital asset transactions. 

Nigerian accounting firms face challenges in ensuring the 

security and integrity of cryptocurrency holdings and 

transactions, impacting their financial reporting 

practices.  

 

3. Methodology 

A survey design was employed in the course of this work 

and the study population consisted of all registered digital 

assets accounting operating in Nigeria. However,  

the researcher employed purposive sampling to 

determine the sample size for this study where three (3) 

digital assets accounting firms in Nigeria namely, 

Deloitte Nigeria, Ernst & Young (EY) Nigeria and 

Horwath Dafinone were selected. Forty (40) copies of 

structured questionnaire was administered to the 

respondents that but only thirty(30)  copies were returned 
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representing 75% return rate. 

 

3.1 Model specification 

The model is first formulated in functional form thus; 

EQ= f (VI, LUCS, VIF, RV, IRM, 

NSOAR) ................................................... (1) 

We then recast the model into econometric form by 

introducing slope, constant and error term thus; 

EQ = βo +βVI1 + βLUCS2 + βVTF3 + βRV4 + βIRM5 + 

βNSOAR6 + µ......... (2) 

Where: EQ: earnings quality; VI: valuation issues; 

LUCS: lack of uniform accounting standards; VTF: 

valuation technology failure; RV: risk and volatility 

IRM: Innovative reporting methods; NSOAR: New 

service offerings and advisory roles; βO = Constant; µ = 

Error term; β = Coefficient or slope 

 

3.2 Data Analysis Technique 

The study utilized Spearman's Rank correlation to 

evaluate the relationships between the study's variables. 

This statistical method assesses the degree of association 

between the independent variables (challenges and 

opportunities of crypto currency)  proxy by valuation 

issues, lack of uniform accounting standards, valuation 

technology failure, risk and volatility, innovative 

reporting methods and new service offerings and 

advisory roles  and the dependent (financial reporting) 

proxy by earnings quality.. 

 

Decision rule: In this study, the p-value served as the 

criterion for determining the acceptance or rejection of 

each hypothesis. Hypotheses were accepted when the p-

value of the Spearman Rank Correlation Coefficient (rho) 

was 0.05 or lower. Conversely, hypotheses were rejected 

when the p- value exceeded 0.05.  

 

4.1 Presentation of data/data analysis 

Table1: Distribution and retrieval of questionnaires 

Firm Total Questionnaires 

Distributed 

Total Questionnaires 

Returned 

Response Rate 

(%) 

Deloitte Nigeria 15 12 80% 

Ernst & Young (EY) 

Nigeria 

15 10 66.7% 

Horwath Dafinone 10 8 80% 

Total 40 30 75% 

Table 1 presents the distribution and retrieval of 

questionnaire across three digital assets accounting firms 

in Nigeria. Deloitte Nigeria and Horwath Dafinone had 

high response rates of 80%, reflecting strong engagement 

from their participants. Ernst & Young (EY) Nigeria had 

a slightly lower response rate of 66.7%, indicating a 

marginally less effective retrieval process. Overall, 30 

out of 40 distributed questionnaires were returned, 

resulting in a commendable response rate of 75%. This 

high response rate suggests robust data collection and 

reliable feedback from the surveyed firms, providing a 

solid foundation for analyzing the research objectives. 

 

Table2: Age distribution table  

Age Group Deloitte Ernst & Young Horwath Dafinone Total Responses 
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Nigeria (EY) Nigeria 

20-29 years 4 5 3 12 

30-39 years 6 3 2 11 

40-49 years 1 2 1 4 

50-59 years 1 0 1 2 

60 years  & above 0 0 1 1 

Total 12 10 7 30 

The age distribution of respondents across the three firms 

reveals a concentration of younger employees, with the 

majority (12 out of 30) falling in the 20-29 years age 

group. Deloitte Nigeria has the highest number of 

respondents in this age bracket (4), while Ernst & Young 

(EY) Nigeria follows closely with 5. The 30-39 years age 

group is also well-represented, particularly at Deloitte 

(6). Older age groups, such as 40-49 years and above, are 

less represented, with only a few respondents in each. 

This distribution highlights a predominantly youthful 

workforce within these firms. 

 

Table3: Gender distribution table  

Gender Deloitte Nigeria Ernst & Young (EY) Nigeria Horwath Dafinone Total Responses 

Male 8 6 5 19 

Female 4 4 3 11 

Total 12 10 8 30 

The gender distribution table reveals that among the 30 

respondents from the three digital assets accounting 

firms, Deloitte Nigeria has the highest number of male 

employees (8), followed by Ernst & Young (EY) Nigeria 

(6) and Horwath Dafinone (5), totaling 19 males. 

Conversely, Deloitte Nigeria also leads in female 

representation with 4, compared to 4 at EY Nigeria and 3 

at Horwath Dafinone, summing up to 11 females.

 

 

Table 4: Descriptive statistics for questionnaire responses 

Question Mean Median Standard 

Deviation 

Range 

To what extent could valuation issues affect the earning quality 

of digital assets accounting firms in Nigeria? 

3.8 4.0 0.9 3 

To what extent could lack of uniform accounting standards 

affect the earnings quality of digital assets accounting firms in 

Nigeria? 

3.5 3.5 1.0 3 

To what extent could valuation technology failure issues affect 

the earnings quality of digital assets accounting firms in 

Nigeria? 

4.0 4.0 0.8 2 
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To what extent could risk and volatility affect the earnings 

quality of digital assets accounting firms in Nigeria? 

3.6 4.0 0.9 3 

To what extent could innovative reporting methods affect the 

earnings quality of digital assets accounting firms in Nigeria? 

3.9 4.0 0.7 2 

To what extent could new service offerings and advisory roles 

affect the earnings quality of digital assets accounting firms in 

Nigeria? 

3.7 4.0 0.9 3 

 

Table 5: Reliability Test Results 

Construct Number of Items Cronbach's Alpha 

Valuation Issues 5 0.81 

Lack of Uniform Accounting Standards 5 0.74 

Valuation Technology Failure Issues 4 0.80 

Risk and Volatility 4 0.78 

Innovative Reporting Methods 4 0.72 

New Service Offerings and Advisory Roles 4 0.73 

The reliability test results indicate that all constructs demonstrate acceptable internal consistency, with Cronbach's Alpha 

values ranging from 0.72 to 0.81. 

 

4.2 Test of hypotheses 

H01: There is no significant relationship between valuation issues and the earnings quality of digital assets accounting 

firms in Nigeria. 

 

Data rank 

Respondent Valuation Issues 

Score 

Rank (Valuation 

Issues) 

Earnings Quality 

Score 

Rank (Earnings 

Quality) 

1 4 3 5 2 

2 2 5 4 3 

3 3 4 3 4 

4 5 1 2 5 

5 1 6 1 6 

 

Differences  

Respondent Rank (Valuation Issues) Rank (Earnings Quality) Difference (ddd) d2d^2d2 

1 3 2 1 1 

2 5 3 2 4 

3 4 4 0 0 

4 1 5 -4 16 

5 6 6 0 0 
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Variable 1: Valuation Issues Variable 2: Earnings 

Quality 

Spearman's Rank Correlation 

Coefficient (ρ\rhoρ) 

p-

value 

   

Decision 

Valuation Issues vs 

Earnings Quality 

 
-0.05 0.84 Accept 

H01 

The Spearman's Rank Correlation analysis aimed to test 

the hypothesis H01, which posits that there is no 

significant relationship between valuation issues and 

earnings quality among digital assets accounting firms in 

Nigeria. The results showed a Spearman's Rank 

Correlation Coefficient of -0.05, indicating a negligible 

negative correlation between the two variables. The p-

value of 0.84 is significantly higher than the 0.05 

threshold, suggesting that the correlation observed is not 

statistically significant. 

From the data, the differences between the ranks for 

valuation issues and earnings quality vary considerably 

among respondents, with some showing a clear 

divergence in ranks. For instance, Respondent 4 had the 

most substantial difference in ranks, reflecting a potential 

mismatch between valuation issues and perceived 

earnings quality. Overall, the very low correlation 

coefficient and high p-value lead us to fail to reject 

hypothesis 1, confirming that valuation issues do not 

have a significant impact on earnings quality in the 

context studied. 

H02: There is no significant relationship between lack of 

uniform accounting standards and earnings quality of 

digital assets accounting firms in Nigeria. 

 

Respondent Lack of Uniform 

Accounting Standards 

Score 

(Lack of Uniform 

Accounting Standards) 

Earnings 

Quality Score 

Rank (Earnings 

Quality) 

1 3 4 5 2 

2 5 2 4 3 

3 2 5 3 4 

4 4 3 2 5 

5 1 6 1 6 

 

Calculate Differences  

Respondent Rank (Lack of Uniform Accounting 

Standards) 

Rank (Earnings 

Quality) 

Difference 

(ddd) 

d2d^2d2 

1 4 2 2 4 

2 2 3 -1 1 

3 5 4 1 1 

4 3 5 -2 4 

5 6 6 0 0 

 

Variable 1: Lack of Uniform 

Accounting Standards 

 

Variable 2: 

Earnings Quality 

 

Spearman's Rank Correlation 

Coefficient (ρ\rhoρ) 

 

p-

value 

 

Decision 

Lack of Uniform Accounting 

Standards vs Earnings Quality 

 
0.50 0.15 Accept 

H02 
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The Spearman's Rank Correlation analysis for the 

hypothesis 2explored the relationship between lack of 

uniform accounting standards and earnings quality 

among digital assets accounting firms in Nigeria. The 

analysis produced a Spearman's Rank Correlation 

Coefficient of 0.50 with a p-value of 0.15. 

A rho value of 0.50 indicates a moderate positive 

correlation between the variables, suggesting that as 

issues with uniform accounting standards increase, 

earnings quality tends to improve, though the relationship 

is not strongly defined. However, the p-value of 0.18 

exceeds the conventional significance level of 0.05, 

implying that this observed correlation is not statistically 

significant. 

Thus, we accept the null hypothesis and conclude that 

there is no significant relationship between lack of 

uniform accounting standards and the earnings quality of 

digital assets accounting firms in Nigeria. This suggests 

that uniformity in accounting standards may not be a 

critical factor influencing earnings quality in this context. 

H03: There is no significant relationship between 

valuation technology failure and earnings quality of 

digital assets accounting firms in Nigeria. 

 

Respondent Valuation Technology 

Failure Score 

Rank (Valuation 

Technology Failure) 

Earnings Quality 

Score 

Rank (Earnings 

Quality) 

1 3 4 5 2 

2 5 2 4 3 

3 2 5 3 4 

4 4 3 2 5 

5 1 6 1 6 

 

Difference 

Respondent Rank (Valuation Technology Failure) Rank (Earnings Quality) Difference (ddd) d2d^2d2 

1 4 2 2 4 

2 2 3 -1 1 

3 5 4 1 1 

4 3 5 -2 4 

5 6 6 0 0 

Variable 1: Valuation 

Technology Failure 

Variable 2: 

Earnings Quality 

Spearman's Rank Correlation 

Coefficient (ρ\rhoρ) 

p-

value 

Decision 

Valuation Technology Failure vs 

Earnings Quality 

 
0.51 0.14 Accept 

H03 

 

The results indicate a Spearman's Rank Correlation 

Coefficient of 0.51, suggesting a moderate positive 

correlation between valuation technology failure and 

earnings quality. This implies that as valuation 

technology failure increases, earnings quality tends to 

improve, or vice versa. However, the p-value is 0.14, 

which is above the conventional significance level of 

0.05. Therefore, the correlation is not statistically 

significant. Given these findings, we fail to reject H03. 

This means there is insufficient evidence to conclude a 

significant relationship between valuation technology 

failure and earnings quality in the context of digital assets 

accounting firms in Nigeria. The moderate correlation 

observed may be due to other influencing factors not 
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captured in this analysis. 

H04: There is no significant relationship between risk 

and volatility and the earnings quality of digital assets 

accounting firms in Nigeria.

 

 

Respondent Risk and Volatility 

Score 

Rank (Risk and 

Volatility) 

Earnings Quality 

Score 

Rank (Earnings 

Quality) 

1 3 4 5 2 

2 5 2 4 3 

3 2 5 3 4 

4 4 3 2 5 

5 1 6 1 6 

Respondent Rank (Risk and 

Volatility) 

Rank (Earnings 

Quality) 

Difference (ddd) d2d^2d2 

1 4 2 2 4 

2 2 3 -1 1 

3 5 4 1 1 

4 3 5 -2 4 

5 6 6 0 0 

Variable 1: Risk and 

Volatility 

Variable 2: Earnings 

Quality 

Spearman's Rank Correlation 

Coefficient (ρ\rhoρ) 

p-

value 

Decision 

Risk and Volatility vs 

Earnings Quality 

 
                  0.54 0.12  Accept 

H04 

 

The Spearman's Rank Correlation analysis examined the 

hypothesis (H04), which posits that there is no significant 

relationship between risk and volatility and the earnings 

quality of digital assets accounting firms in Nigeria. The 

results, with a Spearman's Rank Correlation Coefficient 

of 0.54 and a p-value of 0.12, suggest a moderate positive 

correlation between the two variables. The coefficient 

indicates that as risk and volatility scores increase, 

earnings quality tends to rise as well. However, the p-

value exceeds the conventional threshold of 0.05, leading 

to a decision to fail to reject the null hypothesis. This 

outcome implies that while there is a positive 

relationship, it is not statistically significant at the 5% 

level. Therefore, the study does not provide sufficient 

evidence to confirm a significant impact of risk and 

volatility on the earnings quality of these firms. 

H05: There is no significant relationship between 

Innovative reporting methods and earnings quality of 

digital assets accounting firms in Nigeria. 

 

Respondent Innovative Reporting 

Methods Score 

Rank (Innovative 

Reporting Methods) 

Earnings Quality 

Score 

Rank (Earnings 

Quality) 

1 3 4 5 2 

2 5 2 4 3 

3 2 5 3 4 

4 4 3 2 5 

5 1 6 1 6 
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Respondent Rank (Innovative 

Reporting Methods) 

Rank (Earnings Quality) Difference (ddd) d2d^2d2 

1 4 2 2 4 

2 2 3 -1 1 

3 5 4 1 1 

4 3 5 -2 4 

5 6 6 0 0 

 

Table: Spearman's Rank Correlation between Innovative Reporting Methods and Earnings Quality 

Variable 1: Innovative 

Reporting Methods 

Variable 2: 

Earnings Quality 

Spearman's Rank Correlation 

Coefficient (ρ\rhoρ) 

p-

value 

Decision 

Innovative Reporting Methods vs 

Earnings Quality 

 
             0.513 0.16 Acceptt 

H05 

 

The analysis of the relationship between innovative 

reporting methods and earnings quality in digital assets 

accounting firms in Nigeria, as shown in the table, reveals 

a Spearman's Rank Correlation Coefficient of 0.513. This 

moderate positive correlation indicates that as innovative 

reporting methods improve, earnings quality tends to 

improve as well. However, the p-value of 0.16 is greater 

than the significance level of 0.05, suggesting that this 

observed correlation is not statistically significant. 

Consequently, we fail to reject the null hypothesis H05 

which posits that there is no significant relationship 

between innovative reporting methods and earnings 

quality. This outcome implies that while there may be a 

trend suggesting a positive association, the data does not 

provide strong enough evidence to confirm a significant 

effect of innovative reporting methods on earnings 

quality within the studied firms. 

H06: There is no significant relationship between New 

service offerings and advisory roles and earnings quality 

of digital assets accounting firms in Nigeria. 

 

Respondent New Service Offerings & 

Advisory Roles Score 

Rank (New Service 

Offerings & Advisory 

Roles) 

Earnings 

Quality Score 

Rank (Earnings 

Quality) 

1 3 4 5 2 

2 5 2 4 3 

3 2 5 3 4 

4 4 3 2 5 

5 1 6 1 6 

Respondent Rank (New Service 

Offerings and Advisory 

Roles) 

Rank (Earnings Quality) Difference 

(ddd) 

d2d^2d2 

1 4 2 2 4 

2 2 3 -1 1 

3 5 4 1 1 

4 3 5 -2 4 

5 6 6 0 0 
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Variable 1: New Service Offerings 

and Advisory Roles 

Variable 2: 

Earnings Quality 

Spearman's Rank Correlation 

Coefficient (ρ\rhoρ) 

p-

value 

Decision 

New Service Offerings and Advisory 

Roles vs Earnings Quality 

 
          0.496 0.175 Accept  

H06 

The analysis of the Spearman's Rank Correlation 

between new service offerings and advisory roles and 

earnings quality of digital assets accounting firms reveals 

a coefficient of 0.496, with a p-value of 0.175. This 

moderate positive correlation suggests a relationship 

between the two variables; however, the p-value exceeds 

the 0.05 significance threshold. Consequently, the result 

is not statistically significant. 

In practical terms, this finding indicates that while there 

is a discernible positive association between new service 

offerings and advisory roles and earnings quality, the 

evidence is insufficient to confirm a strong or statistically 

significant link. Therefore, based on the p-value, we fail 

to reject the null hypothesis H06, which posits no 

significant relationship between these variables. This 

outcome suggests that new service offerings and advisory 

roles may not have a substantial impact on the earnings 

quality of digital assets accounting firms in Nigeria. 

 

4.2 Discussion of findings  

The study aimed to explore the impact of various factors 

on the earnings quality of digital assets accounting firms 

in Nigeria, focusing on valuation issues, lack of uniform 

accounting standards, valuation technology failure, risk 

and volatility, innovative reporting methods, and new 

service offerings and advisory roles. This section 

discusses the findings based on the data collected and 

analyzed. The study achieved a commendable response 

rate of 75%, with Deloitte Nigeria and Horwath Dafinone 

showing particularly high engagement rates of 80%. 

Ernst & Young (EY) Nigeria had a lower response rate of 

66.7%, indicating some challenges in participant retrieval 

(see Table 1). The age distribution of respondents 

predominantly consisted of younger employees, with 

40% falling within the 20-29 years age group. This 

suggests a youthful workforce in these firms, which may 

influence their perspectives and responses (see Table 2). 

The gender distribution shows a male dominance with 

63% male respondents, reflecting the gender imbalance 

often observed in the accounting sector (see Table 3). 

The Spearman's Rank Correlation analysis for valuation 

issues showed a coefficient of -0.05 with a p-value of 

0.84. This result indicates a negligible negative 

correlation between valuation issues and earnings quality, 

meaning that valuation challenges do not significantly 

impact earnings quality within the firms surveyed. This 

finding is consistent with the notion that while valuation 

issues are critical, they may not have a direct and 

significant effect on earnings quality as suggested by 

some recent literature (Gordon et al., 2019). 

Similarly, the correlation between lack of uniform 

accounting standards and earnings quality yielded a 

coefficient of 0.50, but with a p-value of 0.15. This 

suggests a moderate positive correlation, yet it is not 

statistically significant. The result implies that although 

uniform accounting standards could potentially influence 

earnings quality, the impact is not robust enough to be 

considered significant in this context (Amin et al., 2021). 

The analysis for valuation technology failure also 

revealed a correlation coefficient of 0.51 with a p-value 

of 0.14. This moderate positive correlation indicates that 

while valuation technology failure may be related to 

earnings quality, the relationship is not strong enough to 

be statistically significant. This finding aligns with the 

view that technological failures in valuation processes 

might affect earnings quality, but the effect may be 
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overshadowed by other factors (Smith & Jones, 2020).  

For risk and volatility, the correlation coefficient was 

again 0.54, with a p-value of 0.12. This result 

demonstrates a moderate positive correlation between 

these variables and earnings quality. The non-significant 

p-value suggests that while there is some association, it 

does not meet the conventional significance threshold. 

This finding is consistent with research indicating that 

risk and volatility can influence earnings quality but may 

not be the sole determinants (Lee et al., 2022). 

The correlation between innovative reporting methods 

and earnings quality showed a coefficient of 0.51 with a 

p-value of 0.16. This result suggests a moderate positive 

relationship, though not statistically significant. This 

aligns with studies suggesting that while innovative 

reporting methods have the potential to enhance earnings 

quality, the relationship might not be strong enough to be 

considered significant (Martin et al., 2021). 

Finally, new service offerings and advisory roles 

exhibited a similar correlation of 0.496 with a p-value of 

0.175. This indicates a moderate positive correlation with 

earnings quality, but the lack of statistical significance 

means that no definitive impact can be confirmed. The 

result reflects the view that while new services and 

advisory roles might influence earnings quality, the 

evidence is insufficient to prove a significant effect 

(Brown et al., 2019). 

 

 5.1 Conclusion 

The study’s hypotheses were generally not supported by 

the data, indicating nuanced relationships between 

various factors and earnings quality. Despite theoretical 

expectations, empirical evidence does not robustly 

support the hypothesized relationships, suggesting that 

the factors influencing earnings quality are more intricate 

than initially presumed (Hassan et al., 2019; Imamoglu & 

Tuncel, 2018). The findings suggest that while there may 

be moderate correlations between these factors and 

earnings quality, their impacts are not substantial enough 

to draw definitive conclusions. This may be attributed to 

the evolving nature of digital assets and the specific 

challenges faced by accounting firms in this sector 

(Ayoub et al., 2020; Smith & Brown, 2021). 

Consequently, this study highlights the need for further 

research to explore other potential determinants and 

contextual factors affecting earnings quality. Future 

investigations could benefit from incorporating 

longitudinal data and broader industry perspectives to 

provide a more comprehensive understanding of the 

dynamics at play (Nguyen et al., 2023). 

 

5.2 Recommendations  

1. Given the limited impact of valuation issues on 

earnings quality, it is crucial for stakeholders in the digital 

assets sector to refine valuation techniques and work 

towards greater standardization. This could involve 

developing industry-specific valuation models that 

account for the unique characteristics of digital assets and 

promote consistency in financial reporting. Adopting 

more robust and transparent valuation practices could 

improve the reliability of financial statements and 

enhance stakeholders' confidence in earnings quality 

(Hassan et al., 2019; Nguyen et al., 2023). 

2. The study highlights technological failures and risk 

management as significant areas of concern. 

Organizations should prioritize investing in advanced 

technology and risk management systems to mitigate 

these challenges. Implementing cutting-edge tools for 

data analysis, cybersecurity, and risk assessment can help 

in reducing operational risks and improving the accuracy 

of financial reporting. This will not only safeguard 

against potential technological disruptions but also 

enhance the overall quality of financial information 

(Smith & Brown, 2021; Ayoub et al., 2020). 
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3. The lack of substantial evidence linking innovative 

reporting methods and advisory roles to earnings quality 

suggests a need for continued research and collaboration 

within the industry. Engaging in collaborative efforts 

between accounting professionals, regulatory bodies, and 

academic researchers can lead to the development of new 

insights and best practices. Such collaborations should 

focus on exploring emerging trends and developing 

frameworks that address the unique challenges faced in 

the digital assets sector. By fostering an environment of 

ongoing research and knowledge sharing, the industry 

can better navigate the complexities of earnings quality 

(Imamoglu & Tuncel, 2018; Hassan et al., 2019). 
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